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The decline in the unemployment rate
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A GDP tale of two presidents

/ ndemic: 2.5%
rump: 2.4%
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Iminaries

Two important prel

Biden v. Trump



_

1. There is no Trump platform to which to

form. (I’

ning with something.



2. Biden believes in working through Congress.
(He hopes for a Democratic majority in the senate.)

* No president ever gets everything he campaigns on (or
wants) through Congress. So apply a steep discount.

* With a Democratic Senate: Ask Will Rogers.
* With a Republican Senate: Ask Mitch McConnell.



Selected Biden economic proposals




1. The pandemic and the economy

» Better performance against COVID-19 will lead to better
economic performance.

* Biden

* Not going for herd immunity!

* No disparaging (and ignoring) scientists. Follow them.

* More emphasis on testing, masks, distancing,...

* The POTUS does not have the authority to shut down the economy.
* But he does have the bully pulpit and moral leadership.




2. Taxes: Yes, Biden wants to raise them. But... 13

 The total 10-year magnitude is about $2.4 trillion--roughly 1%
of GDP; roughly the same as the Trump tax cuts.

» Gives about half the S2.4 trillion back in tax cuts and credits.

* It’s not full “repeal” because (a) the tax cuts for people
earning less than $400k/year remain and (b) the corporate
rate goes only halfway back to 35%.

* BTW, once expensing is in the code, what investment
incentives do you create with a lower corporate rate anyway?

* What is true is that the top marginal rate on individuals
would rise substantially.



3. Biden’s policy toward climate change

* [t’s not a hoax! Get us back into the Paris Accord, etc.

* Big emphasis (and expenditures) on investments in clean
energy and infrastructure

* Friendly words about the Green New Deal, but he has not
embraced it.

* He will not ban fracking!
 He has not advocated a carbon tax.






ore likely under Biden

, ’t happen under Biden



My (personal) conclusion



